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Richard Bernstein Advisors (RBA) is an 
independent investment advisor focusing on 
long-only, global equity and asset allocation 
investment strategies.  The firm is unique in 
its “top-down” research approach versus the 
traditional “bottom up” style of most asset 
managment firms.  RBA utilizes proprietary 
macro indicators to assess market dynamics 
and then forms portfolios with the assistance 
of quantitative tools.  Portfolios focus on 
allocating assets across various countries, 
sectors, size and style to generate alpha, 
while minimizing the security selection 
risk of a more concentrated portfolio.

Richard Bernstein is the CEO and CIO of 
Richard Bernstein Advisors (RBA), which he 
founded in 2009. Prior to RBA, he served as 
Chief Investment Strategist at Merrill Lynch. 
A much-noted expert on style investing and 
asset allocation, Mr. Bernstein was voted to 
Institutional Investor magazine’s annual  
“All-America Research Team” eighteen times, 
and is one of only fifty-seven analysts inducted 
into the Institutional Investor “Hall of Fame”.

RBA manages ETF based asset allocation 
SMA portfolios for many industry-leading 
wealth management firms, RIA platforms and 
TAMPS. Additionally, RBA partners with Eaton 
Vance, acting as sub-advisor on several open-
end mutual funds and with First Trust, acting 
as portfolio consultant on thematic equity 
and income oriented unit investment trusts. 
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“  It is startling that so many  

investors focus on short-term trading 

because longer time horizons are 

perhaps the most critical component 

to building wealth.”

                    —Richard Bernstein, Chief Executive Officer
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RBA Philosophy
At Richard Bernstein Advisors, our disciplined 
investment approach seeks to identify 
unique investment opportunities that are 
often unrecognized or ignored as uncertain 
investors focus on yesterday’s winners. 
We generate alpha by uncovering global 
investment styles and themes where 
we believe there are disparities between 
fundamentals and sentiment. This is very 
different from the traditional, bottom-up 
approach that seeks to generate alpha 
through individual security selection.

The origins of our investment philosophy 
date back to the seminal research we 
conducted on style investing more 
than twenty years ago. Our expertise 
lies in combining our proprietary, 
macroeconomic research with 
quantitative analysis to determine 
cyclical and secular investment 
themes, aiming to provide superior, 
risk-adjusted returns. Analysis of global 
profit cycles is a core component of 
our strategies. Examples of market 
segments we may favor at various points 
in the cycle are illustrated below.

RBA Approach
Our views regarding the construction of 
asset allocation strategies are unique, and the 
resulting strategies tend to be highly contrarian. 
ETFs continue to play a highly disruptive role 
in money management. RBA has embraced 
this trend by employing what we refer to as 
Pactive® Management, which is the active 
allocation, whether strategic or tactical, 
of passive investment instruments such 
as ETFs, stock baskets, and index funds.  

Our top-down, global macro ETF based 
Managed Portfolios can go anywhere, but 
we will not be everywhere at all times. Our 
macro-driven style will emphasize and de-
emphasize various global market segments 
at different times, and will actively avoid 
asset we do not favor. We implement asset 
allocation through our Asset Allocation 2.0® 
framework, which uses secular correlations 
across asset classes to identify the best 
risk-adjusted combination of assets that 
achieves our desired asset class exposures. 
We manage our ETF strategies using a process 
we call ”X-Raying” the ETFs, analyzing our 
portfolios using the underlying holdings of the 
ETFs, as though our portfolios hold hundreds 
or even thousands of individual securities.  
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Our Unique Investment Approach
At RBA, our strategies embrace Pactive® Investing, which is the active management of passive 
investments, like ETFs, and drive alpha based on asset allocation, size, style, geography, quality 
and other market segments. Our portfolios are constructed by uniquely combining a top-down 
global macro research process with a bottom-up, quantitatively driven security selection 
methodology. We consider our investment process to be a combination of art and science and 
offer investors full transparency to all aspects of portfolio construction.

  RBA Top Down -vs- Typical Bottom Up
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 RBA's Top-Down Approach

   Extensive array of macro, 
sentiment, profit, and 
valuation indicators, 
developed and  
honed over 25 years.

    Optimization selection 
process used to gain 
customized exposures.

   Build a diversified  
risk-weighted  
portfolio of 5-25 ETFs.

��Driven by macro themes, 
size, style, sector and 
geographic allocations. 

   Large portfolio of ETFs 
minimizes individual 
stock selection risk; 
Optimization means risk 
management incorporated 
into buy decision.

Typical Bottom-Up Approach

�Concentrated analysis on 
individual companies, including 
company visits interviewing 
management along with 
key competitor analysis.

�  Selection and position sizing 
based on fundamental 
securities analysis.

�� Concentrated individual stock 
portfolio – 20 to 50 securities.

Driven by security selection.

� Concentrated portfolio 
increases potential risk/reward. 
Portfolio risk management 
comes after buy decision.

Portfolio  
Holdings
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Our Strategy and Construction

Global Macro Research Risk Assessment Benchmarks

�Corporate Profits:

-  Proprietary indicators  
& forecasts

- Pricing power & inflation

- Earnings expectations

�Liquidity:

- Central Bank analysis

- Yield curves

- Lending standards

�Sentiment:

- Structural long-term sentiment

- Valuation of market segments

- Consensus positioning

�Diversification is based 
on correlation of assets 
within the portfolio, rather 
than the number of assets.
Review risk of opportunistic 
asset allocation targets 
within a rigorous variance-
covariance framework.

�Capital Market Assumptions 
Utilize capital market 
assumptions based primarily 
on  historical asset class data 
to set baseline for risk taking. 

�Guardrails provide an 
additional layer of risk-control.

  RBA Long-term  
Neutral Policies: 

-  Global Conservative 
20% Equities, 75%  
Bonds, 5% Cash

-  Global Moderate/Risk-Balanced 
50% Equities, 45%  
Bonds, 5% Cash 

-  Global All-Asset 
60% Equities, 40% Bonds

-  Global Aggressive 
80% Equities, 15%  
Bonds, 5% Cash

-  Global Equity 
100% Equities

Asset Allocation Decisions

Stocks vs. Bonds Commodities RiGrowth vs. Value

Large-cap vs. Small-cap Emerging vs. Developed Sovereign vs. Corporate Bonds

High Quality vs. Low Quality Long vs. Short Duration Cyclical vs. Defensive Sectors
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“  The backbone of our diversification strategy at RBA 

is uncovering truly uncorrelated assets. Too often 

investors confuse owning lots of different securities 

with being well-diversified.”

                                                     —Matthew Griswold, CFA, Director of Investments 
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Richard Bernstein Advisors employs a macro-driven, top-down style to construct global 
tactical asset allocation portfolios. The investment team uses quantitative indicators 
and the firm’s macro-economic analysis to invest in global equity and fixed income 
asset classes and several sub-asset classes and sectors using only US listed ETFs. 
Typical broad macro-economic factors and indicators include: global valuations; global 
yield curves; asset class, regional, and country correlations; profit cycle analyses, 
style and sector rotation; earnings analysis; investor sentiment and other factors. 

Richard Bernstein Advisors 
Global ETF Portfolios

Allocation Guidelines Investment Selection

g�  Asset allocation and implementation 
decisions are made by the investment 
committee led by Richard Bernstein. 
Exposures among asset classes will 
be based on the team’s assessment of 
proprietary and non-proprietary quantitative 
indicators, and the firm’s macro-economic 
analysis. After assessing numerous models 
and indicators, the final allocation decisions 
are made by the team.

7�   Structural asset correlations are an 
integral part of RBA’s diversification 
strategy. These tend to be longer term 
in nature, and thus less affected by short-
term market volatility and fluctuations. 
RBA also seeks to balance portfolio risk 
with investment themes and opportunities 
not yet fully recognized by the market.

}�   Shorter-term tactical strategies,  
12 - 18 months, are formulated within the 
framework of the firm’s core concepts 
of long-term asset allocation. The team 
makes tactical allocations based on market 
mis-pricings relative to changes in the 
global economy, geopolitics and corporate 
profits. The strategic allocation is based on 
each portfolio’s long-term neutral policy.

 

%��The strategies have the ability to invest 
in any global asset class - essentially 
“go anywhere” strategies and can 
invest in any sector, market cap, 
duration, credit, style or country/
region. Individual ETF selection to 
implement the asset allocation decisions 
will be based on quantitative screening, 
risk-analysis and qualitative review.

% �� Annual turnover is typically expected  
to be less than 50%, except in cases of  
unusual economic or market volatility, 
which could increase turnover.

The Results

 �Typically 5-25 ETFs

 � Maximize contribution from  
top-down macro-economic views

  �Minimize portfolio risk through asset 
class  portfolio risk measurement

  �Minimize stock specific risk 
through usage of ETFs

 �  Benchmarks: MSCI ACWI - Net, 
Bloomberg Barclays U.S. Aggregate 
Bond Index, 90-Day T-Bill

��Unique Approach to ETF Investing  
that looks at overall portfolio  
risk by x-raying ETFs
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Valuable RBA Insight with our reports & commentary

SOME OF OUR MEDIA COVERAGE:

Financial Times   
Financial Times: Investors Manic  
for ‘disrupter’ stocks

Barron’s   
Betting That The US Will Beat  
Emerging Markets 

Money Magazine 
Are Stocks Overpriced?

USA Today 
Roundtable

Morningstar 
Going for Growth in US Equities

SIGN UP at rbadvisors.com

Portfolio Benefits

 
➜     Institutional quality asset allocation expertise

➜   Unique, non-consensus themes

➜   Downside protection with 
multiple layers of risk control

➜   RBA can make the difficult 
asset allocation decisions

➜    Value added intellectual capital with 
monthly whitepapers and portfolio 
activity updates to keep you informed

 ➜   The strategy can be an integral part 
of a well-diversified portfolio for 
investors seeking growth

Portfolio Benefits
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Richard Bernstein Advisors

120 West 45th Street

36th Floor New York, NY 10036

212-692-4000 Tel

212-692-4001 Fax

www.rbadvisors.com

Twitter: @rbadvisors

LinkedIn: richard-bernstein-advisors

Nothing contained herein constitutes tax, legal, insurance or investment advice, or the recommendation of or an offer to sell, or the 
solicitation of an offer to buy or invest in any investment product, vehicle, service or instrument. Such an offer or solicitation may only 
be made by delivery to a prospective investor of formal offering materials, including subscription or account documents or forms, which 
include detailed discussions of the terms of the respective product, vehicle, service or instrument, including the principal risk factors that 
might impact such a purchase or investment, and which should be reviewed carefully by any such investor before making the decision to 
invest. RBA information may include statements concerning financial market trends and/or individual stocks, and are based on current 
market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons. Historic market trends 
are not reliable indicators of actual future market behavior or future performance of any particular investment which may differ materially, 
and should not be relied upon as such. The investment strategy and broad themes discussed herein may be inappropriate for investors 
depending on their specific investment objectives and financial situation. Information contained in the material has been obtained from 
sources believed to be reliable, but not guaranteed. You should note that the materials are provided “as is” without any express or implied 
warranties. Past performance is not a guarantee of future results. All investments involve a degree of risk, including the risk of loss. 
No part of RBA’s materials may be reproduced in any form, or referred to in any other publication, without express written permission 
from RBA. Links to appearances and articles by Richard Bernstein, whether in the press, on television or otherwise, are provided for 
informational purposes only and in no way should be considered a recommendation of any particular investment product, vehicle, service 
or instrument or the rendering of investment advice, which must always be evaluated by a prospective investor in consultation with his or 
her own financial adviser and in light of his or her own circumstances, including the investor’s investment horizon, appetite for risk, and 
ability to withstand a potential loss of some or all of an investment’s value. Investing is  subject to market risks. Investors  acknowledge and 
accept the potential loss of some or all of an investment’s value. Views represented are subject to change at the sole discretion of Richard 
Bernstein Advisors LLC. Richard Bernstein Advisors LLC does not undertake to advise you of any changes in the views expressed herein.
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