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♫♫ What a difference a day week 

makes ♫♫… 

 Last week at this time, the markets were in free fall and investors were 
panicked.  Prognosticators were forecasting the end of the bull market, the end 
of Europe’s economy, the end of globalization, or worse.   

 We were not immune to the pressure the markets exerted.  Our portfolios, like 
many, were wrong-footed for Brexit.  However, as our investors know well, we 
follow a strict macro-fundamental strategy and short-term political decisions 
do not factor into our analyses.  Through time it has been better to be 
disciplined than to take investment advice from politicians. 

 The Brexit scare might be turning out to be another time when discipline 
trumps (no pun intended) politicians.  Although it is still too early to assess the 
fundamental aspects to Brexit, the two day downdraft that scared the pants off 
investors has been followed by an equally powerful rally in global equities.  One 
can only wonder how many investors sold at the bottom and got whipsawed.  

 Our portfolios had a very good second quarter despite the headlines and 
volatility.  Although results are not yet finalized and of course past 
performance gives no insight regarding the future, it appears as though every 
one of RBA’s actively managed portfolios outperformed their respective 
benchmarks for the second quarter. 

 RBA doesn’t get every call correct, but we do try to minimize our mistakes.  It’s 
always sexy to discuss the hot topic of the day and to react to short-term 
events.  After all, look at all the business televisions shows that are based on 
just that.  We have found, however, that reacting to events tends to exacerbate 
mistakes rather than limit them as is the intent.  We prefer to remain 
dispassionate, rigorous, and out-of-consensus.  That approach has, so far, 
helped our investors navigate the Brexit noise. 
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that combine top-down, 

macroeconomic analysis and 

quantitatively-driven portfolio 

construction. We strive to be the 

leading provider of innovative 

investment solutions for investors, 

and our competitive edge is our 

research-driven macro style of 

investing. 

Our top-down macro approach 

differentiates our firm from the 

more common, traditional 

bottom-up approach of most asset 

managers. Our extensive array of 

macro indicators allows us to 

construct portfolios for clients that 

are innovative, risk- controlled, 

and focused on overall portfolio 

construction instead of individual 
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RBA Investment Process: 

➜   Quantitative indicators and 

macro-economic analysis 

are used to establish views 

on major secular and cyclical 

trends in the market. 

➜   Investment themes focus 

on disparities between 

fundamentals and sentiment. 

➜   Market m is-pricings are 

identified relative to 

changes in the global 

economy, geopolitics 

and corporate profits. 
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Richard Bernstein Advisors LLC is an independent investment adviser. RBA 
partners w ith several firms including Eaton Vance M anagement and First 
Trust Portfolios LP, and currently has $3.1 billion collectively under 
management and advisement as of May 31, 2016. RBA acts as sub advisor 
for the Eaton Vance Richard Bernstein Equity Strategy Fund and the Eaton 
Vance Richard Bernstein All Asset Strategy Fund and also offers income and 
unique theme oriented unit trusts through First Trust. RBA is also the index 
provider for the First Trust RBA American Industrial Renaissance®  ETF and the 
First Trust RBA Quality Income ETF. Additionally, RBA runs ETF asset allocation 
SM A portfolios at UBS, M errill Lynch, M organ Stanley Smith Barney and on 
select RIA platforms. RBA's investment insights as well as further 
information about the firm and products can be found at 
www.RBAdvisors.com. 
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Nothing contained herein constitutes tax, legal, insurance or investment advice, or the 

recommendation of or an offer to sell, or the solicitation of an offer to buy or invest in 

any investment product, vehicle, service or instrument. Such an offer or solicitation 

may only be made by delivery to a prospective investor of formal offering materials, 

including subscription or account documents or forms, which include detailed discussions 

of the terms of the respective product, vehicle, service or instrument, including the 

principal risk factors that might impact such a purchase or investment, and which 

should be reviewed carefully by any such investor before making the decision to 

invest. Links to appearances and articles by Richard Bernstein, whether in the press, 

on television or otherwise, are provided for informational purposes only and in no way 

should be considered a recommendation of any particular investment product, vehicle, 

service or instrument or the rendering of investment advice, which must always be 

evaluated by a prospective investor in consultation with his or her own financial adviser 

and in light of his or her own circumstances, including the investor's investment 

horizon, appetite for risk, and ability to withstand a potential loss of some or all of an 

investment's value. Investing is subject to market risks. Investors acknowledge and 

accept the potential loss of some or all of an investment's value. Past performance is, 

of course, no guarantee of future results. Views represented are subject to change at 

the sole discretion of Richard Bernstein Advisors LLC. Richard Bernstein Advisors LLC 

does not undertake to advise you of any changes in the views expressed herein. 
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